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Loan Against Property 
At times when one’s finances are strained and one needs a little help to tide one over, 

leveraging one’s assets could act as a favourable option rather than fretting over the 

situation. In such a circumstance, a loan against property would come in handy. Since one 

offers a collateral for the loan, one can get a higher loan amount as compared to that of an 

unsecured loan. It’s also a better option since the tenure for a loan against property is 

longer than that for a personal loan. 

How Does Loan Against Property Work? 

Loan against property as the name indicates is a type of loan that is taken by pledging one’s 
property. The property acts as a collateral. One can pledge any kind of property like a residential 
building, commercial space, or just a plot to avail a loan against property. 

If you have a property registered under your name, you can approach lenders asking them for a 
loan against your property. The lender will assess the market value of your asset and will sanction 
the loan if the title is clear. The lender will approve a certain percentage of the market value of the 
property as a loan which you can use for any purpose. People take loan against property for many 
reasons like expanding your business, education, studying abroad, taking a vacation, or for 
medical treatments. 

 

 

Checklist of Loan Against Property Documents Required 

For Salaried Applicants: 

 Proof of identification (any one of the following): 
1. PAN card 
2. Passport 
3. Driving License 
4. Voter’s ID 
5. Employee ID 
6. Bank passbook 
7. Ration card 

 Address proof (any one of the following): 
1. Passport 
2. Utility bill (telephone, electricity, water, gas) – less than 2 months old 
3. Letter from a recognized public authority verifying the customer’s residence address 
4. Bank passbook or Bank account statement 
5. Voter’s ID 
6. Ration card 
7. LIC policy/ receipt 
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 Residence ownership proof (any one of the following): 
1. Property documents 
2. Maintenance bill 
3. Electricity bill 

 Proof of income (any one of the following): 
1. Payslip (Last 2 months) 
2. Increment or Promotion letter 
3. IT returns (for 3 years) 
4. Form 16 
5. Certified letter from Employer 

 Proof of job continuity (any one of the following): 
1. Current job appointment letter (if more than 2 years have been spent in the same jb) 
2. Current employment certificate 
3. Experience certificate (previous job certificate or appointment and relieving letter) 

Bank statement: Last 6 months bank statements of salary account 

 
Existing loans: In case of any existing loan, need to submit sanction letter, payment track 
record 

 
Investment proof (if any): fixed deposit, fixed assets, shares, etc. 

 
Copies of all property documents: Sales deed/copy of Agreement, share certificate (if 
society formed), latest maintenance bill 

 
Advance processing cheque: to process loan documents for sanction 

 

For self-employed Individual/Businessman: 

 Proof of Identification 
 Address Proof 
 Residence ownership proof (any one of the following): 

1. Property documents 
2. Electricity bill 
3. Maintenance bill 

 Office address and ownership proof (any one of the following) 
1. Property documents 
2. Electricity bill 
3. Maintenance bill 

 Proof of business existence (any one of the following) 
1. Sales deed/ agreement (executed) 
2. Saral copy (3 years old) 
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3. Copy of tax registration 
4. Company registration license 

 Proof of Income (any one of the following): 
1. Last 3 years Income tax returns of the applicant along with computation of income 

duly attested by a Chartered Accountant 
2.  Audited balance sheet and Profit & Loss accounts, including tax audit report, if 

applicable 
3.  

 Bank statement: Latest 1 year bank statement (both savings and current) 
  
 Copies of all property documents: Sale deed/copy of Agreement, share certificate (if 

society formed), maintenance bill 
 Advance processing cheque: to process loan documents for sanction 
 Passport size, coloured photograph 

 Investment proof (if any): fixed deposit, fixed assets, shares, etc. 

 Existing loans: In case of any existing loan, need to submit sanction letter, payment track 
record 

 Professional Degree Certificate: (in case of professionals). 

 

Individuals Eligible For Loan Against Property 

► Salaried individuals 

• Any individual who is in permanent service in the government or a reputed company. 

• The applicant should be above 24 years of age at the time of loan commencement and upto the 

age of superannuation. 

 

► Self-employed individuals 

• Any individual filing Income Tax returns can apply. 

• The applicant should be above 24 years of age at the time of loan commencement and up to 65 

years at the time of maturity. 

 

► Self Employed Professionals 

• Professionals (i.e., doctors, engineers, dentists, architects, chartered accountants, cost 

accountants, company secretary, and management consultants only) can apply. 

• The applicant should be above 24 years of age at the time of loan commencement and up to 65 

years or less at the time of loan maturity. 
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► Lease Rental Discounting (LRD) 

• All resident individuals can apply. The lessee must however be a company as defined under the 

Companies Act, 1956. 

• Funding will be done only against ready commercial property. The same will be restricted to 85% 

of the net present value of the future rentals or 50% of the value of property, whichever is lower. 

 

Bank Loan Documents Required For Salaried Individuals: 
 

► A copy of the duly filled application form 
► Identity proof – PAN card/ Aadhaar card /Driving License/Voter ID/Passport 
► Address proof of both residence and office – Aadhaar Card/Voter ID/ utility bill like electricity b 
► Salary slips for the latest three months 
► A copy of the for last 3 years Form 16 
► Bank statements of previous six months reflecting salary obtained and current repayments 
► Proof of ownership – Original Property title deed of the property Offered as security. Other    
    property documents such as Latest maintenance, Water Tax, Municipal Tax and any other  
    such taxes paid receipt. 
► Non-encumbrance letter from Co-op Society (wherever applicable). 
► Permission to create Equitable Mortgage from society / Development Authorities 
► Confirmation of society that Bank’s lien on society records is noted. (wherever applicable) Any 
other documents specified by Bank’s panel advocate in the legal opinion/ title clearance report. 
 

 

 

Documents Required For Self–Employed Individuals: 
 

► A copy of the duly filled application form 
► Identify proof – PAN card/ Aadhaar Card 
► Address proof residence and office as well - Aadhaar Card/Voter ID/ Driving license or a copy  
     of any utility bill like electricity bill 
► Income returns filing of the previous three years 
► Income certificate issued by a recognised authority like Tehsildar/ BDO/ SDO 
► Bank account statements of the last six months 
► Proof of ownership – Original Property title deed of the property provided as collateral 
► Receipt of payment for the latest water tax, municipal taxes and other maintenance taxes 
► Non – encumbrance letter issued by your housing society 
► No objection letter from your housing society for mortgage 
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Documents required for salaried employees: 
 

 

Required proofs Acceptable documents 

Proof of income 
 3 months’ pay slips 
 6 months bank statements 
 2 years Form 16 

Proof of income for 

NRIs 

 3 months’ pay slips 
 6 months international salary account statement 
 Passport copy 
 Appointment letter 

Proof of identity 

 Passport 
 Voter ID 
 PAN card 
 Aadhaar card 
 Driving Licence 
 Photo ID issued by GOI 
 Government employee ID 

Date of birth proof 

 Passport 
 PAN card 
 Aadhaar card 
 Birth certificate 
 SSC marksheet 
 Driving licence 

Proof of address 

 Aadhaar card 
 Voter ID 
 Electricity bill 
 Government employee ID 
 Photo ID issued by GOI 
 Telephone bill 
 Property tax receipt 
 Gas bill 

Signature Proof 
 Passport 
 PAN card 
 Banker’s verification 
 Notarized affidavit with ID and address proof 

 

 

 

 

 

 

 

https://www.bankbazaar.com/driving-licence.html
https://www.bankbazaar.com/electricity-bill.html
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Documents For Self Employed Applicants 
 

 

 

 

Required Proofs Acceptable Documents 

Proof of income 

 2 years ITR 
 Tax audit report if the turnover exceeds Rs.1 crore 
 6 months bank statements for business and personal 

accounts 
 Proof of business continuity for 5 years 

Proof of identity 

 Passport 
 Voter ID 
 PAN card 
 Aadhaar card 
 Driving licence 
 Photo ID issued by GOI 
 Government employee ID 

Date of birth proof 

 Passport 
 PAN card 
 Aadhaar card 
 Birth certificate 
 SSC marksheet 
 Driving licence 

Proof of address 

 Aadhaar card 
 Voter ID 
 Electricity bill 
 Government employee ID 
 Photo ID issued by GOI 
 Telephone bill 
 Property tax receipt 
 Gas bill 

Signature Proof 
 Passport 
 PAN card 
 Banker’s verification 
 Notarized affidavit with ID and address proof 
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** Important Points To For All Applicants** 

 

1. Please Note, If There Are Existing Loans, Submit Payment Track 

Record And Sanction Letter To Respective Loan Provider For Finalizing 

Loan Amount Eligibility.  

 

 

2. Credit Score Plays An Important Role In Finalizing Loan Amount & 

ROI** 

 

 

3. Timely Payment Of EMI Helps In Maintaining A Good & Healthy Credit 

Score. 

 

 

4. Please Keep Sufficient Amount In Account Before ECS Hitting Date. 

 

 

5. Wisely Usage Of Money Is Highly Required For Financial Planning. 

 

 

6. Don’t Miss To Pay Any EMI Amount , Neither Get Delayed On Due 

Dates. 

 

7. There Can We Change In Loan Documentation Requirements  

From Time To Time And My Vary In Banks, NBFC & Private Lenders.  

Will Update , If There Will Be Some Changes In Documentations. 


